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Acknowledgement Number:610504090011022 

FORM 3CB See rule 6G(1)(b)] 

Audit report under section 44AB of the Income-tax Act, 1961, in the case of a person referred to fin clause (b) of sub-rule (1) of rule 6G 

1. Thave examined the balance sheet as on 31st March 2022, and the income and expenditure account 

for the period beginning from 01-Apr-2021 to ending on 31-Mar-2022 attached herewith, of 

NARAYANA EDUCATIONAL SOCI 
ETY 

Name 

14/72, HARANATHAPURAM, 
Chintareddypalom B.O, Nellore. 

NELLORE,02-Andhra Pradesh 
91-India. Píncode 524003 

Address 

AAATN1672R 
PAN 

Aadhaar Number of the assessee, if available . 

2. 1 certify that the balance sheet and the income and expenditure account are in agreement with 

the books of account naintained at the head office at NELLORE and 515 branches 
3. a. report the following observations/comments/discrepancies/inconsistencies if any: 

1) Opening balance has been taken trom the Audited Financlal state ments of Financial year 2020-2021 
audited by the Statutory auditors of the society.2) We relied upon the audited financial state ments of 

Narayana Educational soclety audited by the statutory auditors Ms Walker Chandiok and Co LLP 
Hyderabad.3]During the year society Is running Junlor colleges ,Degree Colleges and Schools at various 
places spread across India and Professional Colleges Ike Medical, Dental Engineering.Nursing.Pharmacy 
colleges,Nursing school Hospital attached to Medical college at Nellore and another Engineering college at 

Gudur total no.of instutions run by the Society including the Head office books 515.4) n the financial year 
2021-22 provision forifee collection provided for professional colleges as per no of days fals outside the 
financial year and the amount shownunder the head Fee received in advance.) Amount paid for seeking 
admission for the comming academic year shown under the head Reservation account.6) We observed that 
an amount of Rs 10000000 as donation from Narayana Edücatlon Trust for continulng operation and 
needed financialald to continue its activities due to decline in generation of financial resources in the 
pandemic perlod and the same was treated as income.in the hooks of accounts, 

b. Subject to above, 

A. have obtained all the information and explanations which, to the best of my 

knowledge and belief, were necessary for the purposes of the audit. 

B. In my opiníon, proper books of account have been kept by the head office and branches 

of the assessee so far as appears from my examination of the books. 

C. In my opinion and to the best of my information and according to the explanations given to me 

the said accounts, read with notes thereon, if any, give a true and fair view: 

i. In the case of the balance sheet, of the state of the affairs of the assessee as at 31st March 2022 

and 

ii. In the case of the income and expenditure account, of the Defict 

of the assessee for the year ended on that date. 

4. The statenent of particulars required to be furnished under section 448 is annexed herewith in Form No. 

3CD 



Acknowledgement Number:610504090011022 

S. n my opinion and to the best ot my information and according to the explanatíons given to me 

,the particelars gaven in the said Forn No. 3CD are true 

and correct, subject to the following observations/qualitications, if any: 

Qualncaton Obsenations/Quaifications 
Type 

SL No. 

Dunng the year Provis ion for doubtfui advence s/teceivable of Rs.219374267/;, debited to income and 

ependiture account. 

Otters 

Others Provis ion for Graturity for empoyees benft is provided in the boaks of accounts of Rs.16,904,879/ 

Accountant Details 

SRINIVASA RAO MUVVALA 
NaTe 

203509 
Membership Number 

o10318S 
FRN (Frm Registration Number) 

Address 18/223. SIKARAMVARI STREET 
Nellore H.o, Nellore, NELLORE 

UDIN 22203509 A2JEQM8055 02-Andhra Pradesh.91-India 
Pincode 524001 

Dete of signing Tax Audit Report 30-Sep-2022 

Place 183.82.234.,43 

Date 01-0ct-2022 

This form has been digitally signed ty SRINIVASA RAO MUVVALA having PAN AFGPM9250D fron 1 Adress 163.82.234.43 
on 01/10/2022 08:12:06 PM DsC S. and issuet.c IN,0=Pantagon Sign Securties Pvt. Ltd.qu-Certitying Authority 
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18. Particulars of depreciation allowable as per the Income-tax Act, 1961 in respect of each asset or block of assets. as the case may be, in the following form: 

Other Depreciatioo tten Down 

Allovsle Vabe at the 
end of the 

yeartA+B-C 
D 

DexuipionAate of 
of the Bxk Deprecet 

Openng HDV 
Actul 

Adfusteent Adjustaent 
*e to the de to 

written don 
Purchase 

Value 
Total Deductions 

Value of 
Adjostd 
ritten (C)Adjusteents 

Purchases ASsetsCuss vale under wratten value(4 Assets 
Sectim own valve 

11584C/115BAD 
for Intanyidle 

assessnent asset cue 
yesr 2821-22 to 

only)xcludirg 
alue of 

goovill 
bUsiness 

profession 

bnt andN 15 

1.05.61,15.140 33.36.17,763 33,36.17.763 11.70.30.109 18.82.5,339 L08.36,17,45s 105,61.15.140 

Funtures & 10 
tngsl 3,58,065 33,58.065 108.71.58.327 108,71.S8.327 1,89.62.669 15.53,723 

3F ad 4 
nery t0t 15s,75.821 6.26,25.090 O 7302. 106),366 4.10.61.300 

1,63.296 5.23.02,841 

75.535 t .464s135 248.52.64.78 2.73,31,36.710 2.73,31,36.710 268.52.348 2.68.52.345 

19. Amount admissible under section-

Amount debited to prodfít 
and loss account 

Amounts admissilble as per the provisions of the Income-tax Act. 1961 

fufis the condtions, frany specifed under the relevant 
provisions of hcome tax Act. 1961 or ncome-tax Rules, 1962 or any 

otherguidelines. circuar. etc.. issued in this behalf 

SL No. Section 

and 

No recorgds added 

20.la). Any sum paid to an employee as bonus or commission for services rendered, 
where such sum was otherwise payable to him as profits or dividend. [Section 
36(1))] 

SL No. Descnption Amount 

No records added 

(D). Details of contributions received from employees for varjous funds as referred to 
in section 36(1(va): 

Sumreceived from Due date for payment The actual amount paid The actual date of 
paymeat to the 
concemed authonties 

SL No. Nature of fund 
employees 
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SL Tax 
No. deduction (2) 

Section Nature 
of 

Total amount Total amount Total amount Amount of 
of payment or on which tax on which tax tax deducted amount on 

Total Amount of Amount of 
tax tax deducted 

and payment. receipt of the was requred was deducted or colected which tax deducted or colected 

(3) collection 
Account 
Number 

was or not to be or collected at 
specifed Indeducted or specifed rate 

nature Out of (6) 
17) deducted colected deposted to 

or on (8) the credit of 
19 the Central 

Govermment 
out of (6) and 

(8) 

column (3) collected out out of (5) 

(TAN) (4) of (4) (6) collected 

(1) (5) at less 

than 

sspecifed 
rote out of 

(7) 
(10) 

18) 

HYDNO300 192 Salary 
4,55,40,91,122 4,39,79,66,671 4,39,79,66,671 18.64,47,994 

HYDNO300 194A 
8F 

nterest 25,98.52.392 
other tha 
nInteresS 

60,57,187 60.57.187 ?6,05,713 

ton secu 

rities 

HYDNO300 194C Payment 
sto cont 7.06.63.80.063, 6.28,17,64.906 6.28.17.64.906 12,26,90.116 
ractors 

HYDNO300 1944 Rent 0 
3.2128,19.157 2.89,71,97535 2.89.71,97,535 26.73,39,201 

HYDNO300 194 Fees for26.64,52.674 t26.66.16,260 26.56,16.260 2.66.82.04 
BF professio 

nal or tecc 
hnical se 
nices 

HYDNO300 1940 Payment 
of certain1,70,69.80.269 a.03,16,54354 10316.54.354 
sum for p 
urchase 
or g0ods5 

1034,685 

b), Whether the assessee is required to furnish the statement of tax deducted ortax Yes 
COllected? 

Please furnish the details: 

SI. No. Tax deduction and Type of Form Due date for 
fumishing colection Account 

Number (TAN) 

Date of furmishing. if Whether the 

statementof taxX 
deducted or 

Please furnish st of 

details/transactions 
which are notreported. 

furnished 

collected contains 
infomation about all 
details/ transactions 
which are required 
to be reported 

HYDNO3008F 240 314uk2021 11Apr-2022 Yes 

2 HYDNO3008F 260 31-4u-2021 11Apr-20222 Yes 

HYDNO3008F 249 31-Oct-2021 11-Apr-2022 res 

HYDNO3008F 260 31-Oct-2021 11-4pr-2022 es 

ssunain*n^n 



Acknowledgem ont Numbor:610504090011022 
HTUNUSUUEr 24 31-jan-cUL 31-jan-zu Tes 

HYDNO3008F 260 314an-2022 11-Apr-2022 Yes 

HYDNO30D8F 249 31-May-2022 09-tun-2022 Yes 

HYDNO3O08F 260 31-May-2022 20Jun-2022 Yes 

(C). Whether the assessee is liable to pay interest undar soction 201(1A) or soction 
206C(7)? 

No 

Please furnish: 

SL No Tax deduction and collection 
Account Number (TAN 

Amountof interest under Amount paid out of column (2) along with date of payment 
section 201(1A)/206C(7) 1s 3) 

payable 
2). Amount Date of payment 

35.(a). In the case of a trading concern, give quantitative detäils of prinicipal items of 

goods traded 

tem Unt 
No. Name Name 

Opening stock Purchases during the 
pervious year 

Closing stock Shortage/exces, ifany Sales during the 
pervious year 

In the case of manufacturing concern, give quantitative details of the prinicipal items of raw materials, finished products and by-products 

A. Rawmaterials: 

***** * 

SItem Unit 
No. Name Name stock 

Opening Purchases Consumption 
during the 

perious 
year 

Closing Yield of Percentage of Shortage/excess 
stock 

Sales 
during the durhg the 

pervious yearpervious 
year 

finished 
products 

yield fany 

No records added 

B. Finished productsS 

Opening stock Purchases during 
the pervious year 

Quantity Sales durning the 
manufactured 

durng the pervous 
year 

SI Itemn Unit 
No. Name Name 

Closing stock Shotagelexcess, f 
pervious year ny 

No records added 
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Date of furnishing of report 

c.Please enter expected date of furnishing the report 

44, Broak-up of total exponditure of ontitlos rogisterod or not rogistorod under tho 

GST: (This Clauso is kept in abeyance till 31st March, 2022) 

Expenditure relating 
to entities not 

registered under 

GST 

SL Total amount of Expenditure In respect of entities registered under GST 

No Expenditure incured 
durng the year Relating to goods or Relating to entties 

services exempt 
from GST 

faling under. 

compostion 

Relating to other 
registered entities 

Total payment to 
registered entitles 

Scheme 

13,33,12,36,953 6,09,01,74,200 4,49,74,56,067 10,58.76,30,267 2,74,36,06,686 

A 

ACCOuntant Details 

Accountant Details 

SRINIVASA RAO MUWALA 
Name 

203509 Membership Number 

0103185 FRN (Fim Registration Number) 

18/223, SIKARAMVARI STREET 
Nellore H.0. Nellore, NELLORE, 

Address 

DA 203509A2 JEg el 8055 

DE 
02-Andhra Pradesh, 91-india, 

Pincode-524001 

Place 183.82.234,43 

Date 01-oct-2022 

Additions Details (From Polnt No.18) 

Description of the Block of 

Assets/Class of Assets 
Date of DatePurchase Value Adjustments on Account of 

No. Purchase put, to 

Use 

Total Value of 
Purchases (B) i 

(1+2+3+4 
(1) 

CENVAT Change in subsidy or grant 
(2) Rate o or 

Exchange reimbursement 
by whatever 
name called 

(3) 

(4) 
Plant and Machinery @ 15% 

Apr 
2021 

01-May 30,02,83, 358 
2021 e 30,02,83,358 

01-0ct 
2021 

04-Oct 
2021 

3,33,34,405 0 3,33,34, 495 



Narayana Educational Society 
Balance Sheet as at 31 March 2022 
(All amounts in , unless othervise stated) 

As at Notes 
31 March 2022 31 March 2021 Corpus and liabilities 

Corpus 
Capital fund 
Reserves and surplus 

23,94,26,872 23,94,26,872 
(65,47,95,23) 
(41,53,68,367) 

(26,0283,2085 
(2,08,56,336 

Non-current linbilities 
Long-term borrowings 
Long-tem provisions 1,40,11,36,938 

29,42,47,306 
1,96,80,01,931 

29,92,51,463 

5 

6a) 
8(a) 

Other non-curent liabilities 

51,51,76,273 
2,21,06,10,517 4,04,59,80,538 

1,7787,27,144 Curent liabilities 
Short-term borrowings 
Trade payables 

Short-term provisions 2,30,50,44,081 
2,87,54,87,566 

4,42,35,840 

1,63,51,01,921 
3,52,06,79,478 

3,75,08,194 6(5) 
8(6) 

Other current liabilities 

5,41,49,96239 
10,63,97,63,726 8,94,29,06,470 
12,43,50,05,876 12,96,30,30,672 

3,74,96,16,877 
Assets 
Non-current assets 
Pruperty, plant and equipment 

Tangible asséts 
Capital work-in-prugress 

Long-term loans and advances 
9a) 
9b) 
10() 
11(a) 

4,66,25,50,463 
13,56,72,054 

1,55,9233,216 
36,73,37,410 119792,656 

6,72,47,93,143 7,12,31,20,444 

499,00,01,862 
1212,19,736 

1,89,21,06,190 
Other non-current assets 

Current assets 
Trade receivables 

3,31,16,75,695 
7,29,04,999 

1,50,74,23,638 
67,65,48,639 

3,01,78,00,895 
922,98,687 

1,83,84,21,087 
56,89,58,242 

32,74,31,317 
5,84,49,10,228 

12 Inventones 
13 Cash and bank balances 

14 Short-term loans and advances 

100b) 
11(b) 

Octher current assets 

14,16,59,762 
5,71,02,12,733 

12,43,50,05,876 12,96,30,30,672 
= 

The accompanying notes torm an integral part ot these tinancal statenments. This is the Balance Sheet referred to in our report of even date. 

For Walker Chandiok & Co LLP 
For and on behalf of the Governing Body of Narayana Educational Society 

Chartered Acountants 
Firm's Registr�tion No; 00107N500013 

www 
Puneet Kothdpa 
President nath 

Sanjay Kumar JAin 
Partner 

R.Sambasiva Rao 
Treasurer Secretary Membership No.: 207660 

yderJ0 
Sandeep Chaluvadi 
Chief Financial Officer Educ cation Place: Hyderabad 

Date: 30 September 2022 
Place: Hyderabad 
Date 30 September 2022 N 

Hyo 



Narayana Educational Society 
Income and Expenditure Account for the year ended 31 March 2022 

(All amounts in , unless otherwise stated) 

For the year ended 
o 31 March 2022 31 March 2021 

Income 

Income from operations 

Other income 
12,79,41,16,923 17,66,06,45,713 

23,90,28,86 
17,89,06,74,574 

15 

59,16,10,276 
13,38,57,27,199 Total income 

Expenditure 
Consumption of medical supplies and consumabless 
Employee benefits expense 

20,01,03,457 
2,93,50,99,613 

17 24,68,31,279 
4,55,40,91,122 

25,98,52,392 
G0,74,72,605 

12,41,59,04,186 
21,00,35,021 

18,29,41,86,605 

18 
Finance costs 19 35,05,19,188 
Depreciation expense 
Other expenses 

60,20,95,032 
20() 
20(b) 

7,77,95,47,208 
Receivables written-off 

1,59,88,79,332 
13,46,62,43,830 

Total expenditure 

Excess of expenditure over income 

(39,45,12,031) 8,05,16,631) 
The accompanying notes form an integral part of these financial statements. 
This is the Income and Expenditure Account referred 
to in our report of even date. 

For Walker Chándiok & Co LLP 
For and on behalf of the Governing Body of 

Narayana Educational Society 
Chartered Acountants 

Firm's Registration No: 001076N/N500013 

nandion 

Awww 

Sanjay Kumar Jain 
Partner 

Puneet Kothapa V Srinath R.Sambasiva Rao 

Membership No.: 207660 deratba 
President Secretary Treasurer 

Edu catio 
Sandeep Chaluvadi 
Chief Financial Officer N 

Place: Hydcrabad 
Date: 30 September 2022 

Place Hyderabad 
Date: 30 September 2022 



Narayana Educational Society 
Receipts and Payments Account for the year ended 31 Mareh 2022 

(Al amounts in , unless otherwise stated) 

For the year ended 

31 March 2022 31 March 2021 

A. Receipts 
Fees from students 17,07,42,24,337 12,34,51,71,338 

32,72,91,729 

3,68,37,489 
28,36,53,810 

8,47,61,101 
92,16,216 

5,93,84,633 

Revenue from healthcare services 

Interest on fixed deposits 

Interest earned on finance lease receivables 

Other income 5,96,73,310 

Donations from related party 

Proceeds from long-term borrowings 
10,00,00,000 

20,00,00,000 

45,00,00,000 

3,61,23,410 
39,57,47,939 Caution deposits received 

Secunity deposits received from related party 
Amounts received towards assets given on leasce 

78,88,82,021 

10,92,42,976 31,04,99,277 

2,15,77,902 

3,57,39,770 

7,72,00,48,459 
52,14,27,490 

1,60,41,829 
Refund received from Income tax 
Loans from related partics 

Repayment of loans/advaaces granted to related parties 

Recovery of staff acdvances 
Redemption of fixed deposits 

3,09,29,14,712 

72,53,64,850 
10,30,009 

15,92,55,257 
22,42,04,23,379 22,54.36,86,485 

B. Payments 
Purchase of property, plant and cquipment 

Employee benefits expense 
17,88,82,691 10,72,95,346 

,45,92,82,229 
28,83,74,682 

12,66,78,65,977 
22,74,37,591 
2,94,68,163 

2,88,63,04,397 
36,02,79,758 

8,03,62,81,798 

21,02,11,216 

Finance costs 

Other expenses 

Purchase of consumables 

Advance taxes, net (tax deducted at source) 290,49,137 
Staff advances 2,39,34,780 

1,50,070 

85,88,94,801 

Other loans and advances 1,57,19,425 
Refund of caution deposits 

Security deposits paid, net 

Loans/advances to related parties, net 
Repayment of loans to related parties 

Investment in fixed deposits, net 

Repayment of short-term borrowings 
Repayment of long-tem borrowings 

28,46,29,376 
23,74,16,628 16,92,13,329 
78,52,60,924 55,86,32,815 

2,14,26,41,289 
6,34,73,617 
5,20,99,628 

8,18,43,53,048 

79,11,09,385 
22,73,47,05,110 

20,72,71,285 

17,81,54,518 
21,29,89,82,793 

(A-B) C. Net receipts/ (payments) made during the year 

D. Cash and cash equivalents at the beginning of the year 

E. Cash and cash equivalents at the end of the year (refer note 1 below) 

(19,10,18,625) 
1,62,45,50,090 
1,43,35,31,465 

1,12,14,40,586 
50,31,09,504 

1,62,45,50,090 (C+D) 

andiok 

Pderab 



Narayana Educational Society 
Receipts and Payments Account for the year ended 31 March 2022 

(All amounts in , unles otherwise stated) 

Note 1: 
As at 31 March 

31 March 2022 31 March 2021 
Cash and cash equivalents comprise of: (refer note 14) 
Balances with banks 

in current accounts 
Cash-on-hand 

1,35,53,73,015 

7,81,58,450 
1,43,35,31,465 

1,51,91,64,845 

10,53,85,245 
1,62,45,50,090 

This is the Receipts and Payments Account referred tó 

in our report of even date. 

For Walker Chandiok & Co LLP 
Chartered Acountants 

For and on behalf of the Goveming Body of 

Narayana Educational Society 
Fim's Registration No.: 001076N/N500013 

andio 

Sanjay Kumar Jaih 
Partner 

R.Sambasiva Ráo 
Treasurer 

Puneet Kothapa V Stinath 
President Secretary Membership No.: 207660derab 

ucard 

Sandeep Chaluvadi 
Chief Financial Officer N 

Place: Hyderabad 
Date: 30 Septcmber 2022 

Place: Hyderabad 
Date: 30 September 2022 



Narayana Educational Society 
Summary of significant accounting policies and other explanatory information 
(A amouns in R, unless otherwise stared) 

2 Summary of significant accounting policies (contimaet) 
(d) Property, plant and equipment Tangible assets 

roperty.plant and equipment- Tangible assets are stuted at cost less accumulated depreciation, impairment losses 
andspecit grant/subsidies, if any. Cost comprise of purchase price, freight, non-refundable taxes and dubes, 
endiue tor installation of asset and any other cost attributable to bring the asset to its working conditaon for its 

ntended use. 

Budings hich are not ready for their intended use are shown as Capital Work-in-Progress. 

Degreate er kangibe Prmperg, plont and ngyan 
Depreaanon on tangible Propery, plant and equpment is provided an written-down value aethod in accordance 

Tt the method prescabed under lacome Tax Act, 1961. The rates of depreciaion used for different classes of 

assets are as follows: 

Nature of asscts Ratc of depreciation 

Buildings 10% 

Fumiture and tixtures 10% 

Plant and machinery 15% 

Computers 60% 

Library books 60% 

Vehices 15% 

(e) Impaiment of assets 

The carrying amounts of tangible Property, plant and equipment are reviewed at each balance sheet date for any 
indicanon of mpairment based on interal/ external factors. An impairment lossis recognized wherever the carrying 
amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the asset's net selling 
price and value in use. 

0 Leases 

Where the Society is the lessee 

Finance leases, which effectively trans fer to the lesse substantily all the risks and benefits incidental to owaership 
of the leased item, are capitalized at the lower of the fair vaBue and present value of the minimm lease payments at 
the inception of the lease teem and disclosed as leused assets. Lease payments are apportioned between the finance 
charges and reduction of the lease liabiliry based on the implicit ate of rerurn. Finance charges are charged direccly 
against income. Lease management fees, legal charges and other initial direct costs are capitalized. 

If there is no reasonable certainty that the Society will obtain the ownership by the end of lease tem, capitalized 

leased assets are depredated over the shorter of the estimated useful life of the asset or the lease term 

Leases, where the lessor effectively retains substantially all the risks and benefits of owpership of the leased item, 

are dassibed as operating leases. Operating lease payments are recognized as an expense in the Income and 

Expenditure Account on straight line basis over the lease term. 

diok & 



Narayana Educational Society 
Summary of significant accounting policies and other explanatory information 
(Al amounts in , unless otherwise stated) 

3. Capital fund 

As at 
31 March 2022 

23,94,26,872 
23,94,26,872 

31 March 2021 
Balances as per the last audited financial statements* 23,94,26,872 

23,94,26,872 Represents amounts collected from students tuwards the curpus of the Society. 

4. Reserves and surplus 

As at 

31 March 2022 31 March 2021 Deficit in the Income and Expenditure Account 
Balance at the beginning of the year 
Add: Excess of expenditure over income 
Balance at the end of the year 

(26,02,83,208) 
(39,45,12,031) 
(65,47,95,239) 

(17,97,6,577 
(8,05,16,631) 

(26,02,83,208) 
5. Long-term borrowings 

As a 
31 March 2022 31 March 2021 Secured 

'em loans from 

Bank (refer note a() 

Financial Insptution (refer note a() 
Vehicle and equipment term loans from (refer note b) 

1,24,34,13,298 
15,21,24,801 

1,73,49,47,492 

Banks 
46,50,65,141 

5,24,05,523 
1,91,30,08,763 

Financial lnstirutions 63,83,37,886 

8,11,98,142 
2,45,44,83,520 Other vehicle and equipment loans from (refer note b) 

Banks 

Financial Insituions 
1,63,87,442 
1,63,87,442 

30,91, 1,060 

6,29,31,010 
6,60,22,070 (b) 

Total borrowings 
Less: Current maturities of long-term borrowings (refer note 8(5)) Total long-term borrowings 

(at b) 1,92,93,96,205 

52,82,09,267 
1,40,1,86,938 

a) Terms and conditions of term loan (other than vehicle and equipment loans) and nature of security 

2,52,05,05,590 
55,25,03,659 
1,96,80,01,931 

9 Tems loan cacries an annual interest rate ranging from 8.65%-10.05% ($1 March 2021: 10.00°%-10.50%) are secured by way of: 

a) a charge on property, plant and equipment, current assets and assets procured from the proceeds of the loan, both present and future, belonging to the Society; 

b) mortgage of land and building at Nellore campus of the Society, Narayana Mahila Residential Kalasala &« Narayana Residenial High School; 
) personal guarantees of Shri Puneet Kothapa, Smt. P'onguru Sindhura, mt. Pongur Ramadevi, Smt. Ponguru Sharani Snt. Ponguru Indira and Dr. Ponguru Narayana; 
d) property, plant and equipment ot the doiety present and rurure and on the residual value of the primarr securin: belonging to Narayana Educaional Society, and e) coporate guarantee ot Narayana Mahila Residential Kalasal Narayana Residential High School represented by DE. Ponguru Narayana and Smt. Ponguru Ramadevi respectively 

and 
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Narayana Educational Society 
Summary of significant accounting policies and other explanatory information 
(All amounts in , unless otherwise stated) 
7. Short-term borrowings 

31 March 2022 
As at 

31 March 2021 
Secured 

Working capital loan from banks (refet note a(0) 1,10,13,06,161 1,14,44,05,789 

Unsecured 
Working capital loan: 
From related parties (refer note a ()) 1,19,70,52,215 47,50,10,427 
From others 

66,85,705 
2,30,50,44,081 

1,56,85,705 
1,63,51,01,921 a) Details of short-tem borrowings 

) The working capital loans are secured by way of: 
a) first charge on the entire stocks and receivables of the Society, both present and furure; D) property, plant and equpment of the Society, present and funure, and on the residual value of the primary secUE belonging to Narayana Fducational Society; and 

personal guarantee of Shri Puneet Kothapa, Smt. Ponguru Sindhura, Smt. Ponuguru Ramadevi, Smt. Ponguni sharan, mt. Ponguru Indara and Dr. Ponguru Narayana to the tune of 1,08,36,85,265 (31 March 2021: 1,14,48,59,486). These loans are repayable on demand and carry an annual interest rate in the range of 8.65% to 9% to 10.00% (31 March z021: 8.90%% to 10.00%). 

) The Societry has availed interest free unsecured loans from related parties and others for meeting the working capital requrements. These anounts are repayable on demand. 

8. Ocher liabilities 

As at 
31 March 2022 31 March 2021 

a) Non-current 
Caution deposit 

Security deposit payable to related party (refer note 10) 
40,91,22,232 57,28,54,514 

10,60,54,041 
51,51,76,273 1,77,87,27,144 

1,20,58,72,430 
b) Current 

Creditors for capital expendiure 
Security depeosit payable to related party (refer note 10) 
Statutory dues 
Current marurities of long-term borrowings (refer note 5) 
Interest accrued to related parties 
Fees received in advance 

2,40,21,807 
1,03,97,01,398 

2,83,7,222 

28,15,44,745 
52,82,09,267 

17,30,79,593 
55,25,03,659 

2,85,22,290 
77,16,76,332 55,00,42,854 

67,92,24,609 
11,20,85,456 

Unearned revenue 
72,95,10,524 Caution deposit 

Dues to employees 

Liabilities for expenses 

17,12,33,696 
45,65,63,849 
64,39,43,046 
59,00,27,465 

36,34,78,445 
65,6-4,10,175 
55,26,95,215 

Dues to students 

Book overdraft 
5,71,56,874 1,22,18,092 

3,59,79,267 
3,74,96,16,877 

Other payables 

12,14,06,736 
5,41,49,96,239 

yo 
bad 



Narayana Educational Society 
Summary of significant accounting policies and other explanatory information 
(All armounts in , unless othernvise stateu) 

9). Property, plant and cquipment -Tangible asscts 

Land Buildinga Funiture and Plant and Library Vchices Totul Computers Gross block fixtures machinery books 
As at 1 Apil 2020 

Additioos during the year 
4,94,90,902 6,016,06,74,708 2,61,71,61,790 2,67,83,57,841 52,4603,540 24,23,02, 159 

16,26,24,219 
9,83,76,186 1247,1057,126 

As at 31 March 2021 ,70,889 1,36,31,689 1825,496 1,67.24,438 7,11,99,757 56,74,76,468 
4,4,90,902 6,2,32,98,927 2,61,86,32,679 2,69,19,89,530 52,64,29,036 25,91,16,597 66,95,75,923 13,03,85,33,54 

3358,046 7,25,29,799 1,5904,193 
Addiuans during the year 

2,07,76,849 39,6245,207 88,132 27,75,84,188 

1,62,24,0 
Adjustments dunng the year* 

11,2,24,000 4,94,90,902 6,25,00,75,776 2,62,19,90,725 2,76,45,19,329 54,23,33,229 25,92,04,729 83,09,40,111 3J1,35,54,301 As at 31 Marech 2022 

Accumulatcd depreciatio 
Up to 1 April 2020 

Change for the year 

Up to 31 March 2021 

3,19,98,21,131 1,41,03,19,772 1,90,23,69,004 
29,13,48,145 
449266 153,10,31,302 2,02,40,30,91 5024,74,619 2,79,59,417 26,8,15,717 8,04,85,31,732 
27,43,77.984 10,81,20),472 11,00,05, 175 1,66,36,144 1,39.58,614 8,43,74217 G),/4,72,606 
3,76,85,47,250 1,63,92,02,274 2,13,40,36,086 51,91,10,763 24,19,18,031 

19,19,70,06 21,0m37,484 23,10,18,403 7,46436,70 
12,07,62,030 12,16,61,907 1,05,03.713 1.7021,933 3,7797,314 0,20,95.032 

Charge lor the year 
Up to 31 March 2022 

35,31,89,934 8,65,60,04,338 
Neth block 
As t 31 March 2022 4,94,90,902 2,48,15,28,526 98,27,88 51 63,4,83,243 2,32,22466 1,72,86,698 .77,50,1 466,2550,463 As at 31 March 2021 4,4,1,902 2,72,91,29,661 108,75,50,877 G6,79,58,619 2,3954417 3,1157,180 40,07,60,206 49,00,01,M2 
Refer note 28. 

"Reprcsents adjustments to vehicle n accounts of vehicle given on finance lease 

9(6). Capital work in progress 
Duing the year cndcd 31 March 2022 the Company has provided for impairrment amounung to 9,32,08,724 representing the carying cost ol capural work in proSts, pertrng to a 
cancer biock at Nellore, ladia. The project was staled since 2018 and over the last few years management explored opportunitics of joint arrangemcnts with lage healtheare servce peoriders for compleuon of the projcct. However, during the curent year managemcat reassessed the starus of the project and in consultadon with govecaing body considered that it is 

appropaate to provide lor the impaurment as a prudent and coaservatave pninciple of acecounting 

Chandio 
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Narayana Educational Society 
Summary of significant accounting policies and other explanatory information 

(All amounts in R, unless otherwise state) 

10. Loans and advances 
As A 

31 March 2021 31 March 2022 

a) Long-term 
Unsecured, considered goou) 
Capital advances (refer note 24)* 

Security deposits (refer note 24)* 
Secunty deposits with related parties** 
Balances with govenment authoridies 

1,00,78,845 4,00,00,000 

82,46,72,200 1,19,31,71,652 

57,87,89,485 

1,9833,961 

54,41,21,203 

1,84,22,773 
9,63,00,562 

1,89,21,06,190 

Advance tax, net (tax leducted at source) 12,58,58,725 
1,55,92,33,216 

(Unsecured, considered doubtful) 

Secuity deposits 15,44,90,062 
15,4,90,062 

15,40,51,106 
15,40,51,106 

Less: Provision for doubtful advances (15,44,90,062 (15,40,51,106) 

1,55,92,33,216 1,89,21,06,190 
b) Short-term 

(Unsecured, considered good) 

Prepaid expenses 
Security deposits (refer note 24)* 

75,40,765 
52,62,03,950 

1,30,48,092 

12,43,16,319 
Advances to 

Suppliers 
Related parties 

13,77 ,17, 
23,37,98,018 

185 1,64,57,769 
6,54,62,457 

Staff 1,17,11,413 1,10,56,113 
- Others 4,91,72,285 

67,65,48,639 
4,90,22,215 

56,89,58,242 
(Unsecured, considered doubtful) 

Security deposits 9,34,66,863 
Advances to 

Suppliers 26,52,77,493 43,22,53,202 
4,13,08,919 

2,26,74,325 
49,92,36,446 

Staff 2,10,29,439 
-Others 226,74,325 

40,24,48,120 
Less: Provision for doubrful advances (49,92,36,446) 40,24,48,120) 

67,65,48,639 56,89,58,242 

ndio 



Narayana Educational Society 
Summary of significant accounting policies and other explanatory information (All amounts in, unless otherwise stated) 
12. Trade receivables (refer note 24) 

As at 

31 March 2022 31 March 2021 
Outstanding for a period exceeding six months from the date they 
are due for payment 
Unsecured, considered good 
Unsecured, considered doubtful 1,89,38,72,034 

1,29,92,19,954 
3,1,30,91,988 

I,81,61,96,792 

1,19,11,10,066 
3,00,73,06,858 less: Provision for doubtful receivables 

(1,29,92,19,954) 
1,8,38,72,034 

(1,19,11,10066) 
1,81,61,96,792 Other debts 

Unsecured, considered good 
Unsecured, considered doubtful 1,41,78,03,061 1,20,16,04,103 

Less: Provision for doubrful receivables 1,41,78,03,661 1,20,16,04,103 

1,41,78,03,661 1,20,16,04,103 

3,3116,75,65 301,78,0,395 13. Inventories, at cost or net realisable value whichever is low 
As at 

31 March 2022 31 March 2021 Medical supplies 
Consumables 

7,29,04,999 
7,29,04,999 

92298,687 
9,22,98,687 14. Cash and bank balances 

As at 
31 March 2022 31 March 2021 Cash and cash equivalents 

Balances with banks 
in current accounts 

135,53,73,015 
781,58,450 

1,43,35,31,465 

1,5191,64,845 

10,53,85,245 
1,62,45,50,090 

Cash-on-hand 

Other bank balances: 
Bank deposits with maturity of 3 months to 12 months 

Bank deposits with maturity period of more than 12 months 
7,38,92,173 

23,92,90,618 
31,31,82,791 

21,38,70,997 
3,58,38,177 
24,97,09,174 Less: Amounts reclassified to other non-current assets 

23,92,90,618) 
1,50,74,23,638 

(358,38,17 
1,83,84,21,0S7 

This space has ben intentionaly left blank 
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Narayana Educational Society 
Summary of significant accounting policies and other explanatory information 

(All amounts in , unless otherwise stated) 
15. Income from operations 

For the year ended 

31 March 2022 31 March 2021 Fees from students 

Tuition and other fees 
16,39,18,16,526 

13,98,50,319 
11,79,57,92,752 

12,45,29,848 

31,59,700 

Examination fees 
Transportation fees 
Other operating revenues 10,66,40,765 

51,52,42,222 57,47,68,385 

Income from healthcare services 
50,70,95,881 

17,66,06,45,713 12,79,41,16,923 
29,58,66,238 

16. Other income 

For the year ended 

31 March 2022 31 March 2021 
Interest on finance lease receivables 

92,16,216 Interest on fixed deposits 2,69,92,948 

1,95,73,616 
4,44,13,077 Dividend income 

Liabilities no longer required written back 

Donations (refer note a) 
Other receipts 

2,60,14,935 5,82,91,193 
10,00,00,000 45,00,00,000 

5,93,84.633 
23,90,28,861 

3,67.50519 
59,16,10,276 

Represent donations received from Narayana Education Trust (NET), to support the Society to undertake and conäinue 
with the specified activities, which otherwise Society may not have been able to sustain during the period severely impacted due to Covid-19. During the period of pandemic, the Society witnessed a sizeable decline in its abilhry to 

Senerate acdequate financial resources from its continuing operations and necded financial aid to conunue with its 
activities, and the donation from NET has been utilised accordingly. These donations had been approved by the 
Govening Body of the Sociery and the Board of Trustecs of NET. 

17. Consumption of medical supplies and consumables 
For the year ended 

31 March 2022 31 March 2021 
24,68,31,279 
24,68,31,279 

Consumption of medical supplies and consumables 
20,01,03457 

20,01,03,457 
18. Employee benefits expense* 

For the year ended 
31 March 2022 31 March 2021 Salaries and wages 

Contabution to provident and other funds 

Gratuiry expense (refer note b) 
Staff welfare expenses 

4,36,89,94,665 
16,81,91,578 
1,69,04,879 

2,65,74,93,428 
11,88,41,828 
6,21,64,134 

9,66,00,223 
4,55,40,91,122 2,93,50,99,613 

Chand 
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Narayana Educational Society 
Summary of significant accounting policies and other explanatory information 
(All amounts in, unless otherwise stated) 

20(a). Other expenses 
For the year ended 

Rent (refer note 27) 
Mess expenses 

Campaigning and advertisement 

Repairs and maintenance 

Building 

31 March 2022 
3,21,28,19,157 
1,03,46,49314 

31 March 2021 
1,76,93,23,434 

43,07,49,102 
2,11,18,94,76 2,13,20,11,500 

42,79,44,745 

73,67,46,270 
1,34,40,45,607 
1,12,27,14,694 

11,49,910 
82,34,44,187 

Others 
22,75,639 

79,65,38,114 

22,49,30,028 
18,06,33,875 

Printing charges 
Examination fees 
Power and fuel 36,33,23,995 

45,88,00,324 Administrative support services 

Secunity charges 31,67,52,192 27,95,71,124 
Professional fees 25,45,38513 16,98,56,965 
Travelling and conveyance 
Provision for doubtful advances/receivables 

8,26,54,533 

11,9535,505 
45,49,62,647 

1,93,74,20 
Capital wotk in progress written off (refer note 94)) 

Stipend expense 
Telephone expenses 
Paper and stationery 

Bank charges 

9,32,08,724 
18,46,03,767 21,71,20,834 

2,03,93,681 2,26,72,888 

2,93,35,107 
8,12,47,666 

24,65,201 

2,45,39,799 
78,12,161 

1,42,15,836 

4,61,26,168 

20,45,378 
3,94,80,670 

Functions and celebrations 

Afiliation fees 
Legal and professional charges 42,13,614 
Rates and taxes 1,53,05,515 1,30,16,290 
Water expense 48,36,330 70,04,927 

53,52,460 Insurance chargcs 32,30,915 
Payments to auditor (including Goods and Services Tax ) 

As auditor 46,02,000 46,02,000 
3,38,990 -Out of pocket expenses 

Miscellaneous expenses 
39,826 

7,75,71,536 
12,41,59,04,186 7,77,95,47,208 

The rental expenditure includes expendinure in relation to operating lease agreements entered into by the Society. 

19,88,28,67-4 

20b). Receivables weitten-off 
For the year ended 

31 March 2022 31 March 2021 

Trade receivables 21,00,35,021 1,13,85,21,170 
- Capital advances 

Advances to related parties 
20,04,08,162 
25,99,50,000 

L,59,8,79,32 21,00,35,021 
Management in consultation with Goveming body takes up a contunous exerCIse of re-assessing recoverability of trade 
receivables and other capital advances outstanding as at year end. On the basis of such assessment and considering the 

wider impact of Covid-19 on the overal buziness enviroament and its implication on the counter partes/vendors, the 
Governing Body and management re-assesed the recovenblty and recomnended to wate off the amount of tade 
receivables, capital advances and advances to related partes aggregaing to 21,00,35,021 (31 March 2021: 

1,13,85,21,170), Nil (31 March 2021: R20,04,08,162) and <Nil (31 March 2021: R25,99,50,000) respectively on a prudent 

basis in the acconmpanying tinancial statements. 
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Narayana Educational Society 
Summary of significant accounting policies and other explanatory information 
(All amounts in R, unless otherwise stated) 
21. In view of the outbreak of Covid19, the Gverning Body took several mea«ures to contain costs and to manage operatons etbciently during the previous ycar including undertaking of an exercise by way of a fotmal communicarion wih he 

landlords of various leased properties for denwnward revision of the rental expenses for part of the previnus financal year 
which had continued in the current year as vvell. As a part of that exercise and on the basis of implicit conformaton tro the Iandlords, the CGoveming Body have sought waiver of rental expenses aggregating to ?1,17,02,30,186 (31 March 2021 

I,58,97,51,734). The cumulative amount of rent waiver sought till 31 March 2022 is 2,75,99,81,920. Further, tne 
management and the Goveming Body, basis their interactions with landlords, has assessed that landlords have waived the 

rentals with no further obligativn in respect of the above. Management of the Society is also confident ot obtaining 

written waiver in this regard. 
28. COn dhe basis of assessment of the cstimated useful lives of the existing tangible pruperty, plant and equprne management is of the view that the rates culrrently adupted, which is in line with the provisions of dhe Income 1ax Acg 0 dues represent a fair approximation of the utilization pattern of these assets. Accordingly, no additional charge ior 

epreciation, in accordance with the rates mentioned in the Guidance Note on Accounting by Schoos have beern deeuu 

necessary to be made to these financial statements. 

29. The comparaive information has been regrouped/rearranged to conform to the current period presentaton 
This is the summary of significant accounting policies 
and other explanatory information referred to in 
our report of even date. 

For Walker Chandiok & Co LLP 
For and on behalf of the Governing Body of 

Narayana Educational Society 
Chartered Acountants 
Fim's Registration No.: 001076N/N500013 
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ucatio, 
Sandeep Chaluvadi 
Chief Financial Oficer N 

Place: Hyderabad 
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